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CORPORATE GOVERNANCE REPORT OF LISTING COMPANY
 (The first 06 months of 2020)


Company: 
Danang Books and School Equipment JSC

Address: 
No. 76-78, Bach Dang Street, Hai Chau District, Da Nang City


Tel.: 

0236 3 820 414




Fax: 

0236 3 8 343 28
Charter capital: VND 30,000,000,000

Stock code: 
BED
I. General Meeting of Shareholders’ Activities

	No.
	Resolution/ Decision No.
	Date
	Content

	1
	01/2020/NQ – DHDCD
	11 Apr 2020
	Article 01: Approve the business operation result of 2019 (audited) and profit distribution of 20199. Main targets:

Unit: VND

Target

Plan of 2019

Exercised in 2019

Charter capital

30,000,000,000

30,000,000,000

Net revenue

77,000,000,000

88,729,825,929

Total profit before tax

7,581,000,000

9,064,040,529

Corporate income tax

1,516,000,000

1,842,668,106

Profit after tax

6,065,000,000

7,221,372,423

Remuneration to the Board of Directors, Board of Supervisors (Exercised in 2019: Recorded corporate management expense)

90,000,000

0

Profit distribution

5,975,000,000

7,221,372,423

Extraction for investment & development fund

276,000,000

361,068,621

Extraction for bonus & welfare fund

299,000,000

361,068,621

Retained profit of 2019 after extraction for funds

5,400,000,000

6,499,235,181

Undistributed profit of 2019

0

499,235,181

Dividend payment to shareholders

5,400,000,000

6,000,000,000

Payment rate/ charter capital

18.00%

20.00%

Dividend payment in cash

VND 1,800 per share

VND 2,000 per share

Article 02: Approve the business operation plan and profit distribution plan for 2020. Main targets:

Unit: Million VND

Target

Plan for 2020

Charter capital

30,000

Expected printing quantity (Million printing pages)

150

Net revenue

84,000

Profit before tax

7,500

Corporate income tax

1,500

Profit after tax

6,000

Profit distribution

6,000

+ Extraction for investment & development fund

300

+ Extraction for bonus & welfare fund

300

+ Profit for dividend payment

5,400

Payment rate/ charter capital

18.00%

Article 03: Remuneration to members of Board of Directors and Board of Supervisors, Secretary:

1. Approve the exercised remuneration of 2019:

· Members of Board of Directors: VND 1,500,000/ person/ month

· Members of Board of Supervisors: VND 1,200,000/ person/ month

· Secretary: VND 1,200,000/ person/ month

2. Remuneration for 2020:

· Members of Board of Directors: VND 1,500,000/ person/ month

· Members of Board of Supervisors: VND 1,200,000/ person/ month

· Secretary: VND 1,200,000/ person/ month

Article 04: Approve the issue that Chair of Board of Directors will concurrently take charge of Manager

Article 05: Select RSM Vietnam Auditing & Consulting Co., Ltd. – Central Branch to be the auditor of Financial Statement 2020 of the Company

Article 06: Approve the conclusion of dismissing Mr. Le Huy Dong from Member of Board of Directors due to Mr. Le Huy Dong submitted resignation letter

Article 07: Approve the result from appointing additionally Ms. Huynh Phuoc Huyen Vy (ID card number: 021234292; date of issue: 07 Aug 2007 at Da Nang) to be Member of Board of Directors for the remaining time term 2017 – 2022

Article 08: Approve the report on registering for increasing the holding rate of Chair of Board of Directors, Manager of the Company cum PDMR and connected person. Approve Mr. Nguyen Van Can – Chair of Board of Directors, Manager of the Company cum PDMR and connected person purchasing more shares, increasing his holding rate without tender offer

Reporter: Nguyen Van Can

ID card number: 200157545 issued at Da Nang on 25 Oct 2008

Title at Danang Books and School Equipment Joint Stock Company: Chair of Board of Directors, Manager of the Company

Number of common shares held by Chair of Board of Directors cum Manager of the Company – Mr. Nguyen Van Can: 714,395 shares, took 23.81%/ charter capital

Number of common shares held by Chair of Board of Directors cum Manager of the Company – Mr. Nguyen Van Can and his connected person: 729,915 shares; took 24.33%/ charter capital

Number of common shares registered to be purchased additionally by Chair of Board of Directors cum Manager of the Company – Mr. Nguyen Van Can and connected person: 360,000 shares

Number of common shares held by Chair of Board of Directors cum Manager of the Company – Mr. Nguyen Van Can and connected person after purchasing additionally: 1,089,915 shares; took 36.33%/ charter capital

Purchasing method: Order matching or negotiation


II. 
Board of Director (BOD)

1. General Information of Board of Director (BOD)
	No.
	Members of Board of Directors
	Title
	The beginning date of being (not being) Board of Directors
	Attendance
	Rate
	Reasons for not attending

	1
	Nguyen Van Can
	Chair of Board of Directors 
	
	1/1
	100%
	Participated fully

	2
	Le Truong Ky
	Member of Board of Directors 
	
	1/1
	100%
	Participated fully

	3
	Le Huy Dong
	Member of Board of Directors 
	
	1/1
	100%
	Participated fully

	4
	Hoang Ngoc Loc
	Member of Board of Directors 
	
	1/1
	100%
	Participated fully

	5
	Le Anh Long
	Member of Board of Directors 
	
	1/1
	100%
	Participated fully

	6
	Ms. Huynh Phuoc Huyen Vy
	Member of Board of Directors 
	
	0/1
	0%
	Not member on meeting date


2. The supervision by Board of Directors over Board of Managers of the Company

3. Resolutions and decisions of Board of Directors of the Company (the first 06 months of 2020)
	No.
	Resolution/ Decision No.
	Date
	Content

	1
	13/NQ/HDQT
	21 Feb 2020
	1. Approve the financial statement 2019 audited by RSM Vietnam Auditing and Consulting Company Limited – Central branch with the main targets as follows:

Unit: VND million

Targets

Year 2019

· Net revenue

88,730

· Total  profit before tax

9,064

· Corporate income tax

1,843

· Total profit after tax

7,221

2. Approve planned salary fund 2020 for employees of Danang Books and School Equipment Joint Stock Company, determined on the basis of the Decree No. 51/ 2016/ ND – CP dated 13 Jun 2016 of the Government and the Circular No. 26/ 2016/ TT - BLDTBXH dated 01 Sep 2016 of the Ministry of Labour, War Invalids and Social Affairs: VND 8.9 billion

The expected salary fund and planned targets 2020:

Unit: VND million

· Total revenues and income

84,000

· Total expenses, exclusive of salary

67,000

· Profit before tax

7,500

· Payables to the State budget

3,000

· Labors

110 persons

· Planned salary fund 2020

8,900

Actual salary fund of employees of the Company is re-determined according to the Circular No. 26/ 2016/ TT - BLDTBXH dated 01 Sep 2016 of the Ministry of Labour, War Invalids and Social Affairs.

3. Approve salary fund for Chair of Board of Directors of the Company

Approve the salary fund 2020 for Chair of Board of Directors of the Company, determined on the basis of the Decree No. 51/ 2016/ ND – CP dated 13 Jun 2016 of the Government and the Circular No. 26/ 2016/ TT - BLDTBXH dated 01 Sep 2016 of the Ministry of Labour, War Invalids and Social Affairs: VND 277,765,000

Actual salary fund of employees of the Company is re-determined according to the Circular No. 26/ 2016/ TT - BLDTBXH dated 01 Sep 2016 of the Ministry of Labour, War Invalids and Social Affairs.

4. Approve result of staff dismissal as follows:

Dismiss Mr. Le Huy Dong from the position of a member of Board of Directors of the Company because of his resignation letter

ID card No. 201530872 issued on 31 July 2003 in Da Nang City

Effective date: 4:00 p.m. on 21 Feb 2020

5. Approve the issues related to holding Annual General Meeting of Shareholders 2020 of the Company as follows:

· Time to hold the Meeting: 11 Apr 2020

· Record date for the Meeting: 24 Mar 2020

· Place of the Meeting: headquarter of the Company, No. 76 - 78 Bach Dang, Da Nang 

· Agenda of Annual General Meeting of Shareholders 2020

· Content: approve the reports submitted to the Annual General Meeting of Shareholders on issues under authority of General Meeting of Shareholders


III.
Board of Supervisors (BOS)
1. General Information of Supervisory Board (BOS)
	No
	Members of Board of Supervisors
	Tittle
	The beginning of date of being Board of Supervisors
	Attendance
	Rate
	Reasons for not attending

	1
	Khuong Tinh
	Head of Board of Supervisors
	
	1/1
	100%
	Participated fully

	2
	Nguyen Thi Thao
	Member of Board of Supervisors
	
	1/1
	100%
	

	3
	Huynh Nguyen Van
	Member of Board of Supervisors
	
	1/1
	100%
	


2. Surveillance activities of the Supervisory Board toward the Board of Directors, Board of General Managers and shareholders of the Company
3. The coordination among the Supervisory Board with the Board of Directors, Board of Managers and other managers of the Company
IV. Training on corporate governance

V. List of connected persons/ institutions: Listed under the provisions of Clause 34, Article 6 of the Law on Securities and transactions of connect persons of the Company to Company
1. List of connected persons/ institutions of the Company
2. Transactions between the Company and its PDMRs, transactions between the Company and its major shareholders, PDMRs and connected persons of the PDMRs
	No.
	Name of organization/ individual
	Relationship
	No.*, date of issue, place of issue
	Address
	Time of transactions
	Number of resolutions / decisions of the AGM / BOD adopted (if any, specify date ofissue)
	Number, ownership proportion of shares/fund certificates hold after the transaction
	Note

	1
	Nguyen Huy Company Limited
	Mr. Thai Van May, major shareholder of the Company is the Manager of the Board of Management at Nguyen Huy
	0400456044

01 Aug 2003

Da Nang
	Street No. 11, Hoa Cam industrial zone, Hoa Tho Tay Ward, Cam Le District, Da Nang City 
	 2020, the Board of Management purchased the common service goods

2020, the Board of Management sold the common goods
	Uncontrolled price, could be compared to the unrelated parties

Uncontrolled price, could be compared to the unrelated parties
	Hold 351,690 shares, equivalent to 11,723%/ charter capital (personal shareholdings of Mr. Thai Van May, unchanged before and after the transactions)
	 

	2
	DINCO ENGINEERING AND CONSTRUCTION CORPORATION 
	Mr. Le Truong Ky, Member of Board of Directors of the Company is the Chair of Board of Directors cum General Manager of the Board of Management

Ms. Huynh Phuoc Huyen Vy Member of Board of Directors of the Company is the Deputy Chair of Board of Directors cum Deputy General Manager of the Board of Management
	0400461301

25 Mar 2004

Da Nang
	76-78 Bach Dang, Hai Chau I Ward, Hai Chau District, Da Nang City
	2020, the Board of Management purchased the common goods

Since July of 2017, the Board of Management rented the lands for offices
	Uncontrolled price, could be compared to the unrelated parties
Board Resolution No. 02/ NQ/ HDQT dated 15 Jun 2017

Uncontrolled price, could be compared to the unrelated parties
	- Before 06 Nov 2018, held 1,124,580 shares, equivalent to 37.486%

- On 06 Nov 2018, increased the shareholdings by 280,000 shares

- On 13 Aug 2019, increased the investment and held 207,300 shares

- Currently hold 1,611,880 shares, equivalent to 53.729%/ charter capital (Personal shareholdings of Mr. Le Truong Ky and his connected individuals)

	

	3
	Dufaco Construction Materials Joint Stock Company
	Ms. Huynh Phuoc Huyen Vy Member of Board of Directors of the Company is the Chair of Board of Directors
Mr. Mr. Le Truong Ky, Member of Board of Directors of the Company is the Deputy Chair of Board of Directors
	0401333013

18 Oct 2010

Da Nang
	No. 233 Dien Bien Phu, Hoa Khe Ward, Thanh khe District, Da Nang City
	2020, the Board of Management purchased the common goods
	Uncontrolled price, could be compared to the unrelated parties
	
	


(Reports on number of shareholdings and ownership rate”

- For the internal persons, connected persons of the internal persons: Reported by the internal persons

- For major shareholders: Newest database recorded by the report date achieved by the Company, database recorded at 15 May 2020, the record date for dividend payment 2019. From 15 May 2020 to the report date: Number of shareholdings, ownership rate of the major shareholders when having change by 1% must be reported as regulated at the Circular No. 155/ 2015/ TT – BTC but there was no record)

3. Transactions between the Company and its PDMRs, transactions between connected persons of the PDMRs and subsidiaries of the Company, the companies that the Company controls

4. Other transactions between the Company and other entities
4.1 Transactions between the Company and the company whose member of Board of Directors, members of Supervisory Board, Manager (General Managers) have been founding members or member of Board of Directors, Manager (General Managers) in recent 03 years (calculated from the date of making the report): Check out the section V.2
4.2 Transactions between the Company and the company whose connected persons of member of Board of Directors, members of Supervisory Board, Manager (General Managers) have been founding members or member of Board of Directors, Manager (General Managers): Check out the section V.2
4.3 Other transactions of the Company (if any) which may bring material or spiritual benefits to member of Board of Directors, members of Supervisory Board, Manager (General Managers): None
VI. Transactions of PDMRs and connected persons/ institutions of PDMRs
1. List of PDMRs and their connected persons/ institutions
	No.
	Name
	Position of PDMR at the company (if any)
	Shareholding at the end of the term
	Shareholding percentage at the end of the term
	Note

	6. 
	Nguyen Van Can
	Chair of Board of Directors cum Manager
	714,395
	23.81%
	

	7. 
	Nguyen Van Hung
	Connected person
	11,000
	0.37%
	

	8. 
	Nguyen Thi Dien
	Connected person
	4,520
	0.15%
	

	9. 
	Le Truong Ky
	Member of Board of Directors 
	1,111,880
	37.063%
	

	10. 
	Huynh Phuoc Huyen Vy
	Member of Board of Directors 
	500,000
	16.667%
	

	11. 
	Hoang Ngoc Loc
	Member of Board of Directors 
	15,700
	0.52%
	

	12. 
	Le Anh Long
	Member of Board of Directors 
	15,000
	0.50%
	

	13. 
	Khuong Tinh
	Head of Board of Supervisors
	48,260
	1.61%
	

	14. 
	Huynh Nguyen Van
	Member of Board of Supervisors
	18,860
	0.63%
	

	15. 
	Nguyen Thi Thao
	Member of Board of Supervisors
	10,000
	0.33%
	

	16. 
	Le Manh
	Chief Accountant, Information disclosure
	25
	0.00%
	


2. Transactions of PDMRs and their connected persons/ institution on shares of the listing company: None
VII.
Others issues: None
